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STATE FINANCES — DEBT LEVELS 
Matter of Public Interest 

THE SPEAKER (Mr M.W. Sutherland) informed the Assembly that he was in receipt within the prescribed 
time of a letter from the Leader of the Opposition seeking to debate a matter of public interest. 
[In compliance with standing orders, at least five members rose in their places.] 
MR M. McGOWAN (Rockingham — Leader of the Opposition) [2.45 pm]: I move — 

That this house condemns the Premier and the Liberal–National government for leading this state into 
deficit for the first time in 15 years due to wasteful spending and the mismanagement of the state’s 
finances. 

For 15 years, this state has enjoyed surpluses, indicating good financial management of the state budget. Now, 
due to this government, we are seeing the loss of that great 15-year record. The last time there was a deficit in 
Western Australia was when the Liberal and National Parties were in power in 2000. It is a consequence of 
shocking economic and financial management that we are now in this position. Members should look at the 
situation. We are still a state that has a relatively strong economy. We are still a state in which the construction 
stage of the mining success of the state is underway. We are still a state in which the production in our state’s 
mining industry is increasing. We are still a state that is not in recession; in fact, we have relatively good 
economic growth. Ours is one of the best economies in the world, yet we see this government driving the state’s 
budget into deficit for the first time in 15 years. This Premier, in office for six years, promised the people of the 
state that this would never happen. I will read what he said, and he did not say it just once; he said it on 
numerous occasions — 

I am not going to lead a government that goes into deficit. I can tell you that right now. Governments 
I lead will have surpluses. As I have said, for as long as I am Premier and for as long as I am able, the 
Liberal–National government will deliver budget surpluses. 

That was recorded on three separate occasions just in Hansard. He gave an ironclad, unconditional guarantee to 
the people of this state that the budget would remain in surplus while the Liberal–National government was in 
government. 

Mr A. Krsticevic interjected. 

The SPEAKER: Member for Carine! 

Mr M. McGOWAN: There was no vacillation, no mealy-mouthed words, no conditions; it was an absolute 
ironclad guarantee that the budget would remain in surplus and he would not lead this state into deficit. The 
Liberal Party is a financial vandal. It has hurt this state’s financials in ways that we have not seen for 15 years. In 
every single year that Geoff Gallop and Alan Carpenter were Premiers of this state, budget surpluses were 
delivered. Now we see this Premier driving the state’s budget into deficit. 

Ms E. Evangel interjected. 

The SPEAKER: Member For Perth, I call you to order for the second time. 

Mr M. McGOWAN: The same Premier lost the AAA credit rating from Standard and Poor’s and Moody’s; the 
same Premier has driven up the state’s debt levels by 500 per cent since this government arrived in office, 
despite record growth in revenues from $18 billion when the government arrived in office to $28 billion today. 
Despite all that, the government has run the finances so poorly that today the Premier admitted that this state’s 
budget will go into deficit. This is a day of shame for the Liberal and National Parties. Every single new member 
upon arrival in this place made a speech about good financial management and how the Liberal and 
National Parties would keep the state’s budget in surplus. Government members tolerate a Premier and 
a Treasurer who have driven the state’s finances into deficit and lost the AAA credit rating. 
Mr P.T. Miles interjected. 

The SPEAKER: Member for Wanneroo, I call you to order for the first time. 

Mr M. McGOWAN: Why has this happened? It is because of a range of matters. When the government drives 
up the state’s debt level by $22 billion a year, it drives up the state’s annual interest bill to $1 billion a year. 
What do members think paying $1 billion in interest a year does to recurrent spending? That could have been 
used to keep the state’s budget in surplus. My colleagues will talk about the wasteful expenditure, but I will also 
refer to it. The government had a $400 million blowout in the solar rebate scheme and spent $330 million on the 
Muja power station. The government is giving away tens of millions of dollars of land. The events that occurred 
on the weekend, of $275 million — 
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Several members interjected. 

The SPEAKER: Members! 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany! I did not see who interjected, but — 

Mr P.B. Watson interjected. 

The SPEAKER: I do not want to hear from you when I am on my feet. Let the Leader of the Opposition speak. 

Mr M. McGOWAN: As we discovered on the weekend, the government had a $275 million blowout in 
temporary contracts. The first contract was for $200 million and the second contract was for $475 million. The 
Auditor General identified $3 billion worth of blowouts and presented a report. The Serco deal involved paying 
$120 million for a company to operate a hospital with no patients. The list goes on and on. Over its term in 
office, this government has failed to run the surpluses necessary to ensure that we could weather the decline in 
the iron ore price. That is the government’s great failure. As a result of the wasteful spending, the blowout in 
recurrent spending, and the losses I just detailed, the government has not run the surpluses necessary to keep the 
AAA credit rating and to ensure that Western Australia could withstand the decline in the iron ore price. It is not 
only me saying that. It has been said for years. The iron ore price is inherently volatile. The government has been 
warned time and again. The Labor opposition has warned the government about this for six years. Day in, day 
out, these debates have occurred and the government has not listened. I will tell members who else — 

Dr M.D. Nahan interjected. 

The SPEAKER: Treasurer, I call you to order for the first time. 

Mr M. McGOWAN: I will tell members who else has warned the government about it. The government runs 
out that hoary old chestnut that it could not have known that the iron ore price would decline. That is the line 
government members and the Premier will run. He will say that it is totally beyond his control. Treasury warned 
the government year in, year out. The two words it used in each and every budget and each and every midyear 
review—I have them here—to warn the government about iron ore prices were “risky” and “volatile”. The 
government did two things. It increased the state’s reliance on the iron ore price in its spending patterns and 
deliberately drove down our GST share. When the government put up iron ore royalties — 

Several members interjected. 

Mr M. McGOWAN: Mr Speaker, are you going to let the peanut gallery over there keep on the way it is going? 
Honestly, Mr Speaker. 

Several members interjected. 

The SPEAKER: Carry on. 

Dr K.D. Hames: What do you guys do? 

Mr M. McGOWAN: We are always called to order. 

Several members interjected. 

The SPEAKER: Right! I want to say something. I do not want to make a speech from the Chair. If I were to call 
a Labor opposition member to order every time they made a sound, the chamber would be half empty. I am 
trying to allow some robust debate, but I do not want any more interjections. 

Mr M. McGOWAN: Thank you, Mr Speaker; we all notice. 

The point of the matter is that the government was warned time and again by Treasury that to rely upon iron ore 
royalties is risky and volatile. The government deliberately increased our reliance on iron ore royalties, therefore 
driving down our GST share—and now the government complains about the situation it has created. 

Several members interjected. 

The SPEAKER: Member for Wanneroo, I call you to order for the second time. 

Mr M. McGOWAN: That is what has happened. While Treasury was screaming from the rooftops that relying 
on the iron ore price is volatile and risky, the government continued to run down the surpluses and continued to 
rely on volatile and risky revenues in its spending patterns. Therefore, today we have the embarrassing situation 
in which the state’s economy, the most successful economy in Australia, is going into deficit. New South Wales 
and Victoria are not in that position. New South Wales and Victoria are two states that do not have 
Western Australia’s natural advantages and extraordinary revenues. If the Premier read his government’s budget, 
he would see that New South Wales and Victoria have significantly less revenue per capita than 
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Western Australia does. Despite that and despite all the warnings, the government has managed to drive 
Western Australia into deficit for the first time since the Liberal and National Parties were last in government. 

The other excuse, apart from the iron ore price, is the goods and services tax. It is a shocking deal. 
Western Australia was ripped off when this deal was signed. I heard the Premier complaining about it the other 
night. If he is so annoyed about it, why was he one of the parties complicit in signing us up to it? I want to take 
members to a few comments that were made when the deal was signed. I hope the press reports what the 
Premier, the member for Cottesloe, did to this state. He said — 

Members on this side of the House are not afraid of the GST. It will be great for Australia and 
Western Australia. 

The member for Cottesloe also said — 

... if any State stands to benefit most, it will be Western Australia. 

I turn to the corker—the crème de la crème. When this debate was on and the then Labor opposition said it 
would drive down our revenues in due course because we were putting too much between the eggs in the GST 
basket, the member for Cottesloe, Mr Barnett, said, “God bless the GST.” When the Premier comes into this 
place and carries on with this false outrage about the deal that he was complicit in signing, everyone needs to 
remember what he said. The other point about the GST is this: the government knew the details better than 
anyone. Treasury gives the government the advice as it goes along, so the government knew the situation it was 
heading into because it understood the deal that the Premier signed. Every step along the way Treasury advised 
the government on where our GST revenue would go, and, despite that, the government has driven us into deficit 
for the first time in 15 years. All the Premier’s excuses count for nothing because he established the system. He 
set up the arrangements that are driving this state into deficit because of poor decision-making, lax financial 
management and shocking deals that he entered into that have hurt Western Australia when it comes to both iron 
ore and the GST. For that, this government and this Premier deserve to be condemned. 

MR F.M. LOGAN (Cockburn) [3.00 pm]: Mr Speaker, you would remember that on many occasions during 
the period of the last Liberal–National government, the opposition raised the issue of the increasing debt that this 
state was facing because of the actions of the Liberal–National government. One of the issues that was raised 
towards the end of the last Liberal–National government was about maxing out the credit card because of its 
expenditure behaviour. Similarly, during the first two years of this government, the opposition has continually 
attacked the government over its financial record and its profligate spending behaviour, its irresponsible debt 
management and maxing out the credit card. For example, just in recurrent expenditure, Treasurer after 
Treasurer put unrealistic wage caps on the public sector, which they immediately broke and gave double the 
amount in pay increases to members of the public sector over and above the wage caps that they set, and then 
they complained bitterly about the necessity of having to do that. All the decisions taken for blowing out the 
budget were made by members of this government. That is just in recurrent expenditure. Then we come to 
project expenditure—capital expenditure—by this government. The Leader of the Opposition has already run 
through a number of the unnecessary projects such as Muja and Elizabeth Quay—a very popular project! 
Members should go out and ask anybody in the general public how popular Elizabeth Quay is. We had the solar 
subsidy rebate fiasco and the underground power fiasco. Over the past month we have highlighted in this house 
the disgraceful expenditure of taxpayers’ money in the north west of Western Australia on empty apartments and 
housing in the Pilbara and the very dodgy deals done to get those projects up and running. Barnett Inc is exactly 
what was occurring in the north west of Western Australia. 
In 2010, the National Party convinced its partners, the Liberals, to spend $300 million on key worker and service 
worker housing across Western Australia. Most of it was going to be spent in the Pilbara. 
Mr V.A. Catania interjected. 

The SPEAKER: Member for North West Central, I call you to order for the first time. You can speak later. 

Mr F.M. LOGAN: In 2010, $300 million was going to be allocated for key worker and service worker 
accommodation in the Pilbara. Why? Because the former Leader of the National Party had his eye on the seat of 
Pilbara. He needed to go up there and show everybody that if he could deliver for them in the Pilbara, they 
would vote for him. Despite the fact that it took the government that amount of time from the time the decision 
was taken to allocate the $300 million to spend the $300 million in mid-2012—the government knew the market 
was turning and it knew the projects were reaching peak workforce and there was a decline in the number of 
people employed in the north west—it still pushed ahead with that expenditure. Even today, the government 
wants to spend every single dollar of that $300 million. It is not handing any money back to Treasury. As far as 
members of the National Party are concerned—a bunch of modern Vikings—they raided Treasury, they got the 
money and they are going to spend it come hell or high water. That is what they are doing. What did they spend 
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it on? They spent $30 million on the Pelago apartments in Karratha. These apartments were expected to be sold. 
None of them have been sold. Half of them are empty. An amount of $50 million was spent on Osprey Village in 
Port Hedland, half of which is empty. As we outlined in this place the other day, $7 million in management fees 
were paid to Fleetwood Corporation, regardless of how many people are in Osprey Village. Fleetwood gets the 
money anyway, and the village is half empty. The deal was signed for 15 years. That is $105 million that the 
National Party, on behalf of the Liberal–National government, has completely blown. It spent a further 
$25 million on Cottier apartments, which the government is filling up with public servants. These apartments 
were expected to be sold so that the government could get a return. That is what the Cottier investment was 
about. The Pelago investment was about selling those apartments and getting a return back to government. So 
far, $210 million has been spent by the modern-day Vikings, the National Party, on behalf of the  
Liberal–National government, and there has been no return whatsoever to the government. 

If we want to see why the state of Western Australia is in the financial predicament it is, we should look no 
further than the Minister for Housing and the National Party because they are major contributors to huge 
expenditure for no return for the state of Western Australia. 

MR V.A. CATANIA (North West Central) [3.07 pm]: It gives me great pleasure to stand here and defend this 
government’s record, particularly in regional WA, because it is a fantastic record of righting the wrongs of the 
past. 

Several members interjected. 

The SPEAKER: Member for Armadale, I call you to order for the second time. Member for Butler, I call you to 
order for the second time. 

Mr V.A. CATANIA: We have just heard the same old story about the Labor Party criticising what we have 
done in regional Western Australia. It is the same old rhetoric. We have invested over $5 billion in regional 
Western Australia. I think that is about $5 billion more than the Labor Party invested in the past 30 or 40 years in 
this state. That is about $1 billion out of $28 billion that is going back into regional Western Australia. The 
member for Cockburn criticised the investment that has occurred, particularly in the Pilbara. The Pilbara has 
been the economic driver of not only this state, but also this country, yet the lack of investment during the period 
when it was needed the most in the Pilbara was neglected by the previous government, of which the member for 
Cockburn was a minister. 

Mr F.M. Logan: And you were the member up there. What did you do? 

Mr V.A. CATANIA: That is exactly right. I was the member and I could not get any commonsense out of my 
colleagues, hence why I sit on this side. Since I have been a member of the government, $5 billion has gone to 
regional Western Australia. 

Mr D.J. Kelly interjected. 

The SPEAKER: Member for Bassendean, I call you to order for the second time. 

Mr V.A. CATANIA: As I said, $5 billion has been invested in regional Western Australia since I came over to 
this side of the house. We are also turning Karratha, which used to be in the Shire of Roebourne, into the 
City of Karratha. Why? Because of the investment that occurred to ensure that that town is liveable and catering 
to the needs of the people who want to live in places in the Pilbara, making it a family-friendly environment. 
That is why we have invested in infrastructure to ensure that we can keep growing the Pilbara, which keeps 
growing this country. The opposition continues to criticise the investment. 

I do not know whether anyone has been up to the Pilbara at all. The Pilbara is a cyclone-prone area. 
Underground power was needed to ensure that we can cater for the issues that unfortunately occur after 
a cyclone has come through a town such as Karratha—that is, make sure that the power supply is not interrupted. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro! 

Mr V.A. CATANIA: Investment has also occurred in the Kimberley. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan! 

Mr V.A. CATANIA: The Minister for Water was in the Kimberley last week to turn the sod at Mowanjum for 
the first project that is coming out of our agriculture policy. For the first time, the government has an agriculture 
policy, worth $300 million dollars, of which $40 million is going to the Water for Food initiative. Given the 



Extract from Hansard 
[ASSEMBLY — Wednesday, 26 November 2014] 

 p8857b-8868a 
Speaker; Mr Mark McGowan; Mr Fran Logan; Mr Vincent Catania; Mr Sean L'Estrange; Mr Ben Wyatt; Dr 

Mike Nahan; Ms Rita Saffioti 

 [5] 

activity that is occurring around the world and the demand in Asia, we are gearing up to ensure that we can cater 
for those needs. We are growing our regions and growing our food produce to ensure that we can capture and 
piggyback off the growth that is occurring in Asia. 

Mr P. Papalia interjected. 

The SPEAKER: Member for Warnbro, you are on two calls. 

Mr V.A. CATANIA: As I have said, $5 billion has been reinvested into regional Western Australia. That is not 
to mention simple things like mobile phone towers. People can now drive north along our highways and have 
phone communication with the rest of the world. Think of that! That is the investment that royalties for regions, 
through the National Party, has put into regional Western Australia. 

One of the biggest programs that any government has ever undertaken has to be what this government has done 
in health in not only the city, but also regional Western Australia. Nearly every hospital in regional 
Western Australia is being rebuilt, and where we did not have a hospital, we are building one. We are making 
sure that we can provide the level of services needed to cater for what we want to do—that is, grow our regional 
population. Through our northern inland health initiative and Southern Inland Health Initiative, over $1 billion is 
going into health right across the state, touching nearly every regional community. If the member for Cockburn 
thinks that is a waste of money and if the Labor Party thinks that is a waste of money, they will be on that side of 
the house for a very, very long time. It is all about making sure that we can provide the basic requirements for 
the people in regional Western Australia. That is what the previous government lacked. The previous 
government did not want to know about that. The north west of this state has gone ahead in leaps and bounds in 
terms of the ability of people to call it their home because of the investment that has occurred. 

In my area of Carnarvon, it has taken over 40 years to provide something as simple as flood mitigation to prevent 
the town from being washed away every time there is a flood. Over $60 million has been invested in flood 
mitigation. Floods have devastating consequences on not only the town of Carnarvon and the Gascoyne, but also 
on the industries that want to use the highways going north, not to mention the effect on the fruit and vegetable 
market, because if the produce from that area is affected by floods it affects people in Perth. 

Members of the opposition have short memories. They talk about all this money that is being wasted, but they 
forget about the Office of Shared Services. I cannot remember how much that cost; I think it was about 
$600 million. They forget about wanting to build a Perth Arena that would have had no car parking and no seats. 

The opposition has a record not only of money being wasted, but also not being spent. The opposition goes on 
about how it always had budget surpluses, but nothing was being done in this state. We are a growing 
community. The opposition wants to stifle that. This government is delivering for the community not only in the 
city, but also in regional Western Australia. 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany, you are obviously getting confused. 

Mr P.B. Watson: Yes, I know. 

The SPEAKER: I do not want to hear from you again. 

Mr V.A. CATANIA: The member for Albany loves to criticise us in this chamber about royalties for regions, 
but in his community he is right there, having his photo taken in front of a royalties for regions project. Is that 
not amazing! The member for Collie–Preston is the same. He likes to have his photo taken in front of a royalties 
for regions project. We know the truth. The truth is that this Liberal–National government has delivered for this 
state at a time when these things needed to be delivered. More people are coming to this state than ever before. 
This government is investing more in regional Western Australia than the Labor Party probably ever has. This 
government has a proud history and a proud record of delivering billions of dollars back into the community 
from the wealth that is generated. Shame on members opposite for thinking that they have any credibility when it 
comes to the state’s finances! 

MR S.K. L’ESTRANGE (Churchlands) [3.15 pm]: Mr Speaker — 

Mr D.J. Kelly interjected. 

The SPEAKER: Member for Bassendean! 

Mr S.K. L’ESTRANGE: Members opposite, in particular the Leader of the Opposition and the member for 
Victoria Park, would have us believe — 

Mr B.S. Wyatt: I haven’t said a thing! 
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Mr S.K. L’ESTRANGE: He will, members. They would have us believe that they are economic conservatives. 
Ladies and gentlemen, members, and Mr Speaker, I say this: they are nothing more than wolves in sheep’s 
clothing. That is all they are. They are the economic wolves of Harvest Terrace, ready to rip the hearts out of the 
people of Western Australia. That is because they do not care. They will go to an election promising the world, 
but their track record speaks for itself. 

Mr F.M. Logan interjected. 

The SPEAKER: Member for Cockburn, you have heard that there was a lot of disquiet when there was a bit of 
heckling from the other side. 

Mr S.K. L’ESTRANGE: When members opposite were in government, they did absolutely nothing. They sat 
on their hands and did nothing for the people of Western Australia. I refer to an article written by Gareth Parker 
titled “Costings comparisons ignore a key problem”. It is about this mob opposite. The article states — 

Labor submitted just one policy for verification by Treasury, Metronet, — 

I would call it “Spaghettinet”, because we know it was an absolute kaleidoscope of a joke — 

and we know it uncovered a $1.4 billion hole. 

Treasury couldn’t assess Labor’s other big-spending policies, particularly the $300 million it claims it 
can save on the football stadium or the $200 million-plus annual expense of abolishing the city-country 
electricity subsidy. 

So Labor’s financial plan cannot be judged by the public with any degree of confidence. 

That is what the Labor Party took to the last election. But listen to them now! They are having a go at 
a government that is getting on with the job of delivering what the aspirational people of Western Australia want. 
They want a global city of Perth. They want a state-of-the-art road network. They want best-practice schools. 
They have seen that delivered with the independent public schools program. They have also seen that we can be 
fiscally responsible by introducing a student-centred funding model in that sector. The people of 
Western Australia have seen this government deliver on a world-class healthcare system. They know that this 
government is about investing in their future. 

That begs an interesting question. Members opposite promised at the last election to spend like drunken sailors, 
but they are now preaching the virtues of sound fiscal management. Mr Speaker, ladies and gents, they are 
backing both horses. They are looking for an each-way bet, but offering nothing. I can tell members that the 
people of Western Australia are not silly. They are awake to this nonsense. The situation with the finances of this 
state is a challenge for the government. There is no doubt about that. The government is not hiding from that 
challenge. The government has said publicly that this is something that we need to manage. But the question is: 
how can we invest in our great state’s future if we do nothing? Put simply, if we were to do that, we would end 
up like some of the other states in this country that are struggling. They are struggling to raise employment. 

Mr D.J. Kelly interjected. 

The SPEAKER: Member for Bassendean! 

Mr S.K. L’ESTRANGE: Oh, here we go. The member for Bassendean is the Miley Cyrus of this place—
swinging in here on his union wrecking ball. He is an economical wrecker with no economic credentials 
whatsoever, so we ignore the member for Bassendean. We are much more interested in listening to the wolves of 
Harvest Terrace, because they at least profess to be economic conservatives. The Miley Cyrus, wrecking ball–
riding member for Bassendean — 
Several members interjected. 

The SPEAKER: Member for Albany, I know you wish the member for Churchlands well. I call you to order for 
the second time. 

Mr S.K. L’ESTRANGE: The challenge that this government faces is clear. Iron ore prices have fallen around 
35 per cent since the budget was finalised. The recent fall in the exchange rate only partially offsets the revenue 
impact of the weaker iron ore price. To achieve any sort of outcome in that space would require the Australian 
dollar to be something like US56c. The state’s share of GST is 37.6 per cent of its population share in 2014–15, 
which is down from 44.6 per cent in 2013–14. We also know that tax revenue is likely to be lower in 2014–15 
due to weaker than expected economic and labour conditions, so these are no doubt very challenging times for 
the state government. One of the overarching challenges that must be faced by the federal government is how it 
will support its most successful state when this state faces the great challenge of dealing with a vertical fiscal 
imbalance. That challenge is something that both sides of politics must understand needs to be addressed. 
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Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany! 

Mr S.K. L’ESTRANGE: One of the things that the member for Albany would be keen to understand is the 
notion of good debt. Good debt is when one borrows to invest and the investment is income-producing. Good 
debt is also a situation in which the investment increases in value after investment—for example, property. We 
know that this state government has invested in a large number of things that the people of Western Australia 
look forward to seeing. We know, as I said before, that we can look forward to a vibrant, global capital city. We 
know that the efforts to sink the railway line in Northbridge and the development of Elizabeth Quay are key 
components of turning Perth into a global capital city. We know that the Forrestfield railway link, which will 
link the eastern suburbs and the airport to the city — 

Ms J.M. Freeman: What about the Mirrabooka light rail? 

Mr S.K. L’ESTRANGE: I love the member’s interjections, but can she speak up? I cannot hear her. 

The SPEAKER: Thank you—through the Chair. 

Mr S.K. L’ESTRANGE: Sorry, Mr Speaker. 

We know that the Forrestfield link will bring the airport closer to the city so that — 

Ms J.M. Freeman: But no Mirrabooka light rail. 

The SPEAKER: Member for Mirrabooka, if you want to know about the Mirrabooka light rail, make a speech 
a bit later. 

Mr S.K. L’ESTRANGE: We know that once our city has these projects completed, people will be attracted to 
the city, which will bring jobs and opportunities and make this city one of the great cities of the Indian Ocean 
rim. We know that the people of Western Australia are aspirational people and we know that they look to the 
future—their children’s future and their grandchildren’s future. 

Ms S.F. McGurk: You’re saddling them with debt. 

Mr S.K. L’ESTRANGE: We would like to see more development in Fremantle and a little less opposition from 
people like the member for Fremantle to growing this great state of ours. We would like to see that. The City of 
Fremantle could be such a vibrant hub in our state — 

Several members interjected. 

The SPEAKER: Through the Chair! Member for Fremantle, calm down, please. 

Mr D.A. Templeman: The Premier wanted a Lamont but he got a L’Estrange! 

The SPEAKER: Member for Mandurah! 

Mr S.K. L’ESTRANGE: The member for Mandurah, once again—the fiscally conservative member for 
Mandurah; he wanted to rack up billions and billions of dollars for his electorate of Mandurah to try to shore up 
his own votes down there. We know what the member for Mandurah is about. 
Mr D.A. Templeman: The member is second-best. 
The SPEAKER: Member for Mandurah, calm down, please. 
Mr S.K. L’ESTRANGE: The member for Mandurah is nothing more than a theatre clown; we know that. 
Mr P.B. Watson: Oh, grow up and talk about the bill! 
Mr S.K. L’ESTRANGE: Member for Albany, your references to pregnant goldfish are hardly — 
Several members interjected. 
The SPEAKER: Members! 

Withdrawal of Remark 
Ms R. SAFFIOTI: The member for Churchlands used unparliamentary language to describe the member for 
Mandurah, and I ask him to withdraw. 
The SPEAKER: Member? 
Mr S.K. L’ESTRANGE: I withdraw. 
The SPEAKER: Thank you. 

Debate Resumed 
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Mr S.K. L’ESTRANGE: It is interesting when the member for West Swan gets to her feet. She could not 
manage a West Swan cake stall, let alone have any influence over the running of this state. I can tell members 
this — 
Several members interjected. 
The SPEAKER: Members! Member for Midland! Member for West Swan! 

Several members interjected. 

The SPEAKER: Members, that point is over. 

Mr S.K. L’ESTRANGE: Let me get back to my point. 

The point is that this government is getting on with the job of building the infrastructure of Western Australia 
while at the same time taking on the challenge of making sure that it addresses the financial situation as best it 
can. What would members opposite have us do? They would have us do nothing. They would squat like little 
meerkats and watch inquisitively as our GST share continued to fall to nothing. They would stand by like little 
inquisitive meerkats, watching inquisitively as mining tenement approvals gathered dust on the shelf, going 
nowhere. They would watch inquisitively as the people of Western Australia pleaded for more options for small 
business, particularly in the hospitality sector, while nothing happened. That is what would happen if members 
opposite were in government, but it is not what has happened under the watch of this government. 

The government does not deny that there is a challenge in addressing the state’s financial situation; it does not 
deny that. It does not shy away from its responsibilities in trying to address that, but it will not turn its back on 
the people of Western Australia. Instead, it will ensure that we grow our infrastructure, grow our capital and 
invest in our future for the benefit of all Western Australians now and into the next century. 

MR B.S. WYATT (Victoria Park) [3.27 pm]: I will say a few words and bring the debate back, if I can, to the 
motion. Liberal members are presiding over a debt and deficit blowout that replicates what the 
Liberal government achieved during the Court years. That is what they are doing. For the first time in 15 years, 
the Western Australian government is going into deficit. Now, it is very — 

Mr C.J. Barnett interjected. 

The SPEAKER: Premier, I call you to order for the first time. I want to hear the member for Victoria Park in 
silence. 

Mr B.S. WYATT: This incompetent Premier has presided over a 500 per cent increase in net debt. This Premier 
is about to preside over a deficit in this state for the first time since his mate Richard Court presided over one. As 
the Premier said on radio today, the point is that it is unavoidable. It probably is unavoidable this year, but 
getting to this point was not unavoidable. Every year when we would ask the Premier what the forward estimates 
said, his response was that it was irrelevant. He has never had an interest in the state’s finances beyond that one 
year, which is why we have lost our AAA credit rating and why the government is presiding over a deficit. 
Today in Parliament the Premier said, “You know what? There are two reasons. It’s got nothing to do with me, 
despite presiding over a 50 per cent increase in revenue over six short years. It’s got nothing to do with the 
member for Cottesloe; it’s got to do with two things. One is the GST, because back at the time that the GST 
came through Parliament, we didn’t fix the Commonwealth Grants Commission. We did nothing with the 
Commonwealth Grants Commission.” I wrote it down; that is what he said. That always strikes me as weird 
because during that time there was an extraordinary amount of discussion around the Commonwealth Grants 
Commission. I will remind the member for Cottesloe what he said back in 2000 during debate in Parliament on 
the Commonwealth Grants Commission. Mr Ripper, the then shadow Treasurer, said to the member for 
Cottesloe — 

Should the grants commission determine our share of GST revenue? 
Mr Barnett replied — 

I would prefer that it did not, but that is the system that we have. 

Barnett later went on to say — 

I do not like the grants commission process and I do not think it is particularly effective. It has served 
Australia’s purposes in the earlier period of our development, but I do not think it is appropriate now. 

And this is the killer, members — 

That is a bigger issue to which we will come later. 
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And now later has come around because the Premier did not do it then. He should have done it when John 
Howard desperately wanted to get the GST through. Now the Premier says that we did not deal with the GST 
and the Commonwealth Grants Commission when it was put specifically to him — 

Mr C.J. Barnett: Not to me. 

Mr B.S. WYATT: That was the Premier—the member for Cottesloe. The Premier may wish it was somebody 
else but it was him, and he specifically said that it was an issue we would come to later. Now we are about to 
punish Western Australians for the Premier’s financial negligence. The Premier has form. I like to wave around 
a letter from John Langoulant all those years ago about his performance as a minister, but now I have something 
much more recent from the president of the Liberal Party. This is what Mr Moore said about the Premier just last 
year in Peter Kennedy’s book, Tales from Boomtown, which is a cracking read — 

… “Colin was a constant thorn in Richard’s side.” 

“Colin would take different positions on issues—he was fundamentally a loner, and did his own 
thing,” Moore said. “He told Treasury to ‘get stuffed’ when he overspent his budget—he would go over 
budget. It was a very unhappy period of time. 

Guess what, members? We are about to have another unhappy period of time because the mob on the 
government side is about to look to the people of Western Australia to fix their mess, and I dare say that will be 
shown by the midyear review. All this has happened despite this government making decisions every year that 
narrowed the revenue base, and despite warnings that this government’s decisions on iron ore royalties would 
see more revenue lost through the GST mechanism—the mechanism that Colin Barnett refused to deal with back 
in 2000 when it was specifically put to him. When it comes to finances, the Premier has a very short attention 
span, so I might remind him about a letter written by Tim Marney, the former Under Treasurer, to the federal 
government commenting on the government’s decision to increase iron ore royalties. An article in the 
Australian Financial Review quoted the letter in part and states — 

… that an increase in [WA’s] royalty rates on fine iron ore could lead to fine ore being reclassified as 
a high royalty rate mineral, reducing our GST by more than the additional royalty revenue we would 
collect.” 

His own Treasury told the Premier that he could increase iron ore royalties but that he would lose more at the 
back end. As the former member for Belmont used to say, “The member for Cottesloe has always been interested 
in the sugar hit—the sugar hit of that one-year revenue surge.” It is great for that year, is it not, members? They 
all talk about the things they spend money on because spending is easy, but they do not think about the finances 
because they have a Premier who always assumed that somehow the mess that he signed up to back in  
1999–2000 would be rectified and somehow a huge surge of revenue would flow through and save the budget. It 
never happened, and despite Treasury warning the government every single year that iron ore prices were 
volatile, when they became volatile, government members gasped. They were stunned at the volatility of the 
commodity they had been talking about for the last six years. In the most cynical exercise in the lead-up to the 
2013 election, the Premier made the decision to adopt a more aggressive position on iron ore royalty estimates. 
The Premier made that decision—no-one else made it. It was cynical of him to always assume, as the member 
for Cottesloe has done, that revenue would increase forever and ever and that that was okay because that would 
get him out of this mess. Just five months ago the Premier passed tax cuts through this place, and he talks about 
a financial plan and a fiscal response. This government has never had a narrative and will not have a narrative 
because it has panicked at having to find the savings that it will now need to somehow get it out of this mess. Let 
me make it clear: the Premier can blame everyone or everything, but he is responsible for his own mess. He may 
say that it is unavoidable now, but where we are now was entirely avoidable. If the Premier had just adopted 
a sensible economic plan and stuck to it, he would not be looking to the people of Western Australia next month 
to help fix his financial mess. 

DR M.D. NAHAN (Riverton — Treasurer) [3.35 pm]: The last statement by the shadow Treasurer, the 
member for Victoria Park, is what this is all about, and has been from the start. The opposition has been 
badgering us, hoping and trying to drive us into panic, but we are not panicking at all. This is a real challenge. 
When we effectively have a 20 per cent or 45 per cent drop in the price of iron ore, which is our major revenue 
source—I will go to the issue about our reliance on that in a minute—and there is no change to the GST, it is 
effectively a $5.7 billion or 20 per cent drop in our revenue. What are we supposed to do? That is equivalent to 
or exceeding the drop in commonwealth revenue we experienced during the global financial crisis. Did we 
expect Mr Rudd to miraculously pull back from that 20 per cent drop? No, we did not. We had to respond to it. 
We had been there before. Soon after we got into government—just like Mr Rudd—we got hit with the global 
financial crisis. Initially, iron ore prices, sales and activity in the economy plummeted. We were very lucky 
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because the Chinese stimulus brought it all back, but for a while there it looked dire. Did we panic? No. Did we 
achieve a surplus? Yes—for every year that we have been in government. In 2012 and the run-up to the 
2013 election, the iron ore price dropped to $85—that was a very delicate position in time. Did we panic? No. 
Why not? Because the iron ore price shot back up again. It is a highly volatile market and it shot back up. Of 
course, the Chicken Littles opposite would like us to panic, but we do not. We are meticulously and carefully 
assessing the issue. We have also responded with a raft of reforms. We changed the Labor policy for public 
servants’ wages to the consumer price index of 2.75 per cent this year and 2.5 per cent in previous years. 
Everyone in the media and members opposite said that we could never do it and that it could not be done. 
However, we are doing it and achieving it in every case. Members opposite deride us often about public sector 
employment. Last year, through severances and good management, we carefully and methodically reduced the 
size of the public sector by 1 500 full-time equivalents. That was the first reduction in a long time. Despite 
having the largest capital works program that this state has ever seen by a large margin, we are also making 
efficiencies in the investment program, which amounted to about a billion dollars in the last budget. We are 
adjusting carefully and methodically and we are also working on the issue of the GST with our 
Liberal colleagues federally.  

Mr D.J. Kelly: How is it going? 

Dr M.D. NAHAN: Very good. Of course, from the other side there has been no assistance whatsoever. 
Alannah MacTiernan is making a lot of noise and I think she means well. First, she said that it could not be done. 
Now she admits it has been done and could be done, but she says that I am gambling. She is trying at least. 
Members from the other side federally—basically, Shorten and the rest—have said they will not even 
countenance or consider those changes. They have ruled it out as not only something that cannot be done, but 
also something that will not be done. Joe Hockey, Mathias Cormann and Tony Abbott are considering a raft of 
changes. By the way, there is already underway a review of the process of sharing the Commonwealth Grants 
Commission funding, and we hope to get some change out of that. We are not panicking, but will we have 
a budget surplus next year? Probably not. What about in the years after that? Let us wait and see. I can guarantee 
members that this government is committed to a budget surplus and it is not panicking. We will continue the 
policies that we have presented and developing this state. 

A couple of things have been repeatedly raised about whether we could have forecast the crash in the iron ore 
price. All I can say is that the former chief executive officer of Rio Tinto Group, Tom Albanese, was interviewed 
yesterday and admitted, “We didn’t see it. We didn’t see the drop.” They had more information than any 
economist or forecasting group. It has been implied that it was a Treasury conspiracy to over-forecast the iron 
ore price. That was the conspiracy theory of people opposite before. It is completely absurd and would have 
meant that Treasury, of course, purposely got it right one year and then wrong the next—or that 
Access Economics, UBS, the Bureau of Resources and Energy Economics and a whole raft of major forecasters 
got it wrong or had a conspiracy to understate it. That is ridiculous. 

Yes, we are guilty of an increased reliance on iron ore. We have done what we can to facilitate the growth of 
Australia’s largest export industry—iron ore. We did this in a raft of ways, including infrastructure, people and 
a whole range of other areas. We have actively facilitated the growth of Australia’s largest export industry—an 
industry that has kept the state and nation solvent for years. We are guilty of doing that. We have received 
royalty payments for that. We also increased the royalty rate on iron ore fines. In the past fines was considered 
an inferior product; it has increased in value and we upped it to the lump rate. There was a risk of changing the 
goods and services tax treatment of that, and we could have lost out—but we did not. Each year Labor and 
Liberal Treasurers have kept the treatment so that we have actually gained money in full from the change in 
royalty rates on fines as expected. It has been a large source of revenue for the state. Members opposite have 
implied that we should not have done that; we should not have facilitated the growth of the iron ore industry or 
get adequate returns for the state’s resources—the iron ore in the ground. That is completely absurd, but that is 
what they argue. The Leader of the Opposition’s latest conspiracy theory is that we purposely became more 
reliant on iron ore to drive our GST share down. He can think that, but the conspiracy theory that Treasury 
purposely overestimated iron ore prices or that we are purposely becoming reliant on iron ore prices to bring the 
GST down just makes members opposite irrelevant. It is just downright silly. 

Going back to the GST, it is an issue that is often raised. I was extremely active in the GST debate as 
a commentator. I understand and was intimately involved in all of the aspects of the debate, and the issue of 
sharing GST was brought up. It was very actively debated on many fronts, including by me and a whole range of 
other people. The fact that it is now time to change the sharing arrangement was discussed. In fact, there was 
a whole raft of studies on that, but it was not agreed to. It is not an easy thing to do. When Mr Ripper, the former 
member for Belmont, became Treasurer in 2001, he started a study, a lobbying exercise with his colleagues in 
Victoria and New South Wales, to start that process. It was a very fruitful process, but, at that time, early on, for 
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a variety of reasons, Western Australia started getting more than its full share of GST and the whole process 
came to a halt. Until about 2007–08, during the period of the previous government, Western Australia benefited 
immensely from the GST. The pool grew rapidly — 
Ms R. Saffioti: No, it wasn’t. 
Dr M.D. NAHAN: Yes, it was, and the then government was getting its full share. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan! 

Dr M.D. NAHAN: The then government’s share of GST was up, almost pushing 100 per cent and at times it 
went above that, and the GST pool was large and growing. The then government raked in large amounts of 
money from the GST. Indeed, for the first five years, all states had a guaranteed floor. It was only when 
China’s economy took off and iron ore prices rose and there was unprecedented growth in state revenue in the 
form of iron ore royalties that the whole sharing arrangement fell apart. That is what we have to deal with now. 
The government is dealing with a fall in iron ore prices and the GST sharing arrangement, and this is leading to 
rigorous consideration of changing the GST sharing arrangements. I might add that it is going very well. We 
have support from the New South Wales government, the Queensland government and current 
Victorian government, and I am confident that the next Victorian government, whatever colour it might be, will 
support us also. We had a good hearing with Mr Hockey, Prime Minister Abbott, Mr Cormann and others. By 
the way, Labor, except for Alannah MacTiernan, is not in sight. This is the most fundamental debate that this 
state has faced for a long time and Labor, aside from some conspiracy theories, has exited itself from the debate. 

I will go back to the issues. We are facing a deficit for this year despite significant improvements in costs and 
increases in other revenues. We will continue to slowly and steadily reform the public sector, and keep imposts 
on households to a minimum. We are achieving that. The opposition could be constructive, but the real question 
we have to ask opposition members is: what do they stand for? All I hear from the opposition is conspiracy 
theories and demands for more spending. When we presented the wage price index, the opposition said that it 
could not be done, that it would not be achieved and that it would be terrible. Do members think that the member 
for Bassendean supports that? 
Mr S.K. L’Estrange: No, he is swinging in on his Miley Cyrus wrecking ball! 
Dr M.D. NAHAN: Yes. 
The SPEAKER: Member for Churchlands. 
Dr M.D. NAHAN: We hear all these clamouring criticisms about capital expenditure, but on the other side of 
the chamber all we hear is demands for more capital expenditure, particularly in their electorates. Members 
opposite cannot have it both ways. They cannot live on conspiracy theories. We have to deal with reality, and we 
are getting on with the reality of the situation that we face. We will come through this fiscally better off than we 
entered it. 
MS R. SAFFIOTI (West Swan) [3.47 pm]: That was the Treasurer of the state. Is it any wonder that we are 
going into a massive deficit and debt has increased by $20 billion? That was not some weird right-wing 
commentator who writes for the newspaper; that was the Treasurer of the state! Can members believe that? No 
wonder we are plunging into an operating deficit. This is not a deficit because we have used the money to buy 
capital; this is an operating deficit. We have to borrow to fund operating expenditure. This situation is not 
comparable with the commonwealth, which is borrowing for capital; this is borrowing for operating expenditure. 
Who would have thought? 
Several members interjected. 
The SPEAKER: Let us get some quiet. Do you want to take a point of order? 

Point of Order 
Dr M.D. NAHAN: The member for West Swan has misled the house. 
The SPEAKER: Treasurer, that is not a point of order. We have had a good debate, we have two minutes to go, 
and I do not want disruptions. Have you got a point of order? 
Mr S.K. L’ESTRANGE: Yes. There was an unparliamentary comment made by the member for Armadale 
about the Treasurer. 
The SPEAKER: I never heard what the member for Armadale said. 
Mr S.K. L’ESTRANGE: He called him a clown. 
The SPEAKER: There is no point of order. 
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Debate Resumed 
Ms R. SAFFIOTI: The Treasurer had about 12 minutes, in which he could have gone through and described 
what deficit he is delivering, but what was it? It was that weird, right-wing commentary—Labor bad, 
Liberal good—and that was it. That is the level of economic analysis we get from this expert. 
Mr S.K. L’Estrange interjected. 
The SPEAKER: Member for Churchlands, we do not want you to shout out either. I call you to order for the 
first time. 
Several members interjected. 
The SPEAKER: Member for Swan Hills, calm down as well. 

Point of Order 
Mr F.M. LOGAN: It does appear, Mr Speaker, that every time the member for West Swan gets on her feet, she 
is absolutely interjected on. I know you have been trying to control the debate, Mr Speaker, but it is mainly men 
from the other side who are interjecting. 
The SPEAKER: That is not a point of order. 

Debate Resumed 
Ms R. SAFFIOTI: Yesterday, the Treasurer was asked about the Pelago deal. Remember the Pelago deal, under 
which state taxpayers pay $1 600 a week for apartments in the Pelago West tower? 
Mr S.K. L’Estrange interjected. 
The SPEAKER: Member for Churchlands, I call you to order for the second time. 
Ms R. SAFFIOTI: The member for Churchlands had his chance, and he was useless. 
Taxpayers are paying $1 600 a week in rent for apartments in the Pelago West tower, while 28 apartments are 
empty next door, and that is supposed to be a good deal. The Treasurer of the state said that is a good deal. Then 
we heard the Premier today talking about the GST deal. It did not change the formula applied by the 
Commonwealth Grants Commission. It did not, but the key point is that a bigger portion of our revenue is 
subject to that formula. Of course, the GST deal was a bad deal because up to two-thirds more of our revenue is 
subject to the Canberra process. That is why it was a bad deal. The state is plunging into operating deficit for the 
first time in 15 years. Debt is up by $20 billion, and we listen to a lecture from the Treasurer of this state who 
believes that underwriting the private sector is a good deal. 

Division 

Question put and a division taken with the following result — 
Ayes (18) 

Dr A.D. Buti Mr D.J. Kelly Mr J.R. Quigley Mr P.B. Watson 
Mr R.H. Cook Mr F.M. Logan Ms M.M. Quirk Mr B.S. Wyatt 
Ms J. Farrer Mr M. McGowan Mrs M.H. Roberts Mr D.A. Templeman (Teller) 
Ms J.M. Freeman Ms S.F. McGurk Ms R. Saffioti  
Mr W.J. Johnston Mr M.P. Murray Mr C.J. Tallentire  

Noes (32) 

Mr P. Abetz Ms M.J. Davies Mr S.K. L’Estrange Dr M.D. Nahan 
Mr F.A. Alban Mr J.H.D. Day Mr R.S. Love Mr D.C. Nalder 
Mr C.J. Barnett Ms W.M. Duncan Mr W.R. Marmion Mr J. Norberger 
Mr I.C. Blayney Ms E. Evangel Mr J.E. McGrath Mr D.T. Redman 
Mr I.M. Britza Mrs G.J. Godfrey Ms L. Mettam Mr A.J. Simpson 
Mr G.M. Castrilli Dr K.D. Hames Mr P.T. Miles Mr M.H. Taylor 
Mr V.A. Catania Mr C.D. Hatton Ms A.R. Mitchell Mr T.K. Waldron 
Mr M.J. Cowper Mr A.P. Jacob Mr N.W. Morton Mr A. Krsticevic (Teller) 

            
Pairs 

 Mr P.C. Tinley Mrs L.M. Harvey 
 Ms L.L. Baker Mr J.M. Francis 
 Mr P. Papalia Mr R.F. Johnson 
Question thus negatived. 
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